LA

CIA HISTORICAL REVIEW PROGRAM

»

RELEASE IN FULL

2003 e

MEMORANDUM FOR THE RECORD
SUBJECT: Seerch of Ships in the Caribbean Area for Arms

1., I discussed with Mr, Robert F. Woodwerd and Mr. Reymond G
Leddy of the Department of State specific problems arising out of
the Wulfsbrook case and prospective problems arising out of a
genersl program for sesrch and stoppage of srmement shipments.

2, Specifically I proposed to Mr. Woodward some language for
e note in snswer to the protest of the Retherlands Goverament which
would combine the legal basis for the search of the Wulfsbrook with
the thought, previously suggested by Mr, Wisner, of the nutual
interests of the two governments involved in the erea., Mr. Woodward
seid he felt this proposed wording was sound. I then suggested some
thoughts on the general problem of search of shipping in the sxes
whereupon Mr. Woodward produced the dreft resolution which this
Government would recommend be signed by the appropriate Latin
American countries to take such action as might be necessary in
the case of arms shipments bound for Guatemala, I asked if the
Department had reached s final position on the potential lisbilities
jmplicit in such a resolution. Mr. Leddy stated that the only
pressing problem arose out of the inquiry from the Gexman Govern-
ment in Bomn as to whether this Government would undertake any
expenses created by the act of the German Government in holding
ships at our instence. Mr. Woodward said he haé receivea oral
inquiries from the British Embassy here but was not being pressed
for en enswer. Mr. Leddy suggested thet rather than answering the
Bomm inquiry directly, we ask the Maritime powers involved for a
general statement of cooperation in principle in order to determine
whether the question of indemnification would be the deciding point.
Meanwhile, we could investigate further the implications of
lisbility.

3, I stated that there seemed to be & good deal of uncerteinty
as to precisely how such claims would arise, how they would be
processed, and what normal machinery there was for settling such
cleims. I suggested that the legal staff of the Department of



State and that of the Department of the Treasury were probably far
more femiliar with these claims which appeared %o erige under
edniralty statutes rather then the Fedsral Tort Claims Act and
that Mr, Woodward night wish to ask the Legal Adviser to essign
someone to investigate the problem, Mr, Woodward said he would
talke to Mr. Herman Phleger about this and ask him to have someone
study the whole question, I s3id we would be very glad to essist,
and when ve found out hov clains were handled under the narmal,
overt procedures and who wac responsible for making payment, we

if the ection vere of a clandestine nature, we would be willing to
accept responsibility, but that I felt the overt progrem generally
vas someuhat outside of owr charter, Hovever, I stated we would do
vhatever we could to help out. o

k. In line with Mr, Bissellts thought, I stated the agoner .
we resolved the verious problems the better pesition we would be {n
to teke immediate action when information concerning armmed shipments
was recelved. Meanwhile, Mr. Leddy seid we would Just have to
proceed on a case-by-case besis, to vhich T agreed. Mr. Woodward
said we would hear from him or the Legal Adviser's Office in the

near future, =
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